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3. As used in this section, "adverse claim" includes a claim that a transfer was or would 
be wrongful, a claim that a particular adverse person is the owner of or has an interest in the 
real estate, and a claim that would be disclosed by the examination of any document not of record. 

4. Unless clearly provided to the contrary by the instrument of transfer to a purchaser, a 
trustee transferring an interest in real estate warrants to the transferee all of the following: 

a. That the trust pursuant to which the transfer is made is duly executed and in existence. 
b. That the person creating the trust was under no disability or infirmity at the time the 

trust was created. 
c. That the transfer by the trustee to the purchaser is effective and rightful. 
d. That the trustee knows of no facts or legal claims which might impair the validity of the 

trust or the validity of the transfer. 
5. a. A person holding an adverse claim arising or existing prior to January 1, 1992, by rea­

son of a transfer of an interest in real estate by a trustee, or a purported trustee, shall not 
file an action to enforce such claim after December 31, 1993, at law or in equity, in any court 
to recover or establish any interest in or claim to such real estate, legal or equitable, against 
the holder of the record title to the real estate. 

b. An action based upon an adverse claim arising on or after January 1, 1992, by reason 
of a transfer of an interest in real estate by a trustee, or a purported trustee, shall not be 
maintained either at law or in equity, in any court to recover or establish any interest in or 
claim to such real estate, legal or equitable, against the holder of the record title to the real 
estate, legal or equitable, more than one year after the date of recording of the instrument 
from which such claim may arise. 

6. This section shall not be construed to limit any personal action against the trustee or 
purported trustee. 

Sec. 2. APPLICABILITY. This section does not apply to an action pending on the effec­
tive date of this Act. 

Approved March 23, 1992 

CHAPTER 1015 
PROCEDURES FOR WATER SERVICES TO NEW AREAS 

S.F.2101 

AN ACT relating to procedures for the provision of water services within two miles of a city. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 357.1, unnumbered paragraph 4, Code 1991, is amended to read as follows: 
Water services, other than water services provided as of April 1, 1987, shall not be provided 

within two miles of the limits of a city 1:Hiless the city- ha£ apprsved a DeW wateP ser-viee pla-ft 
submitted by- the benefited distriet. If the DeW wateP ser-viee pla-ft is net apprsved by- the city, 
the pla-ft may be s-ubjeet te arbitratisn except as provided in this section. 

Sec. 2. Section 357.1, Code 1991, is amended by adding the following new unnumbered 
paragraph: 
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NEW UNNUMBERED PARAGRAPH. A benefited water district established under this 
chapter may give notice of intent to provide water service to a new area within two miles 
of a city by submitting a water plan to the city. The plan is only required to indicate the area 
within two miles of the city which the benefited water district intends to serve. If the city 
fails to respond to the benefited water district's plan within ninety days of receipt of the plan, 
the benefited water district may provide service in the area designated in the plan. The city 
may inform the benefited water district within ninety days of receipt of the plan that the city 
requires additional time or information to study the question of providing water service out­
side the limits of the city. If additional time or information is required, the city shall respond 
to the benefited water district's plan within one hundred eighty days of receipt of the plan. In 
responding to the plan, the city may waive its right to provide water service within the areas 
designated for service by the benefited water district, or the city may reserve the right to 
provide water service in some or all of the areas which the benefited water district intends 
to serve. If the city reserves the right to provide water service within some or all of the areas 
which the benefited water district intends to serve, the city shall provide service within four 
years of receipt of the plan. This section does not preclude a city from providing water ser­
vice in an area which is annexed by the city. 

Sec. 3. Section 357 A.2, unnumbered paragraph 4, Code Supplement 1991, is amended to 
read as follows: 

Water services, other than water services provided as of April 1, 1987, shall not be provided 
within two miles of the limits of a city by a rural water district incorporated under this chap­
ter or chapter 504A tmless the city- has af)f)F6'1ea a DeW waieF seFViee }'Haft sl:lBmittea By- the 
aistFiet. If the DeW waieF seFViee }'Haft is oot af)f)F6'1ea By- the city, the }'Haft may be SI:Ib;jeet 
te aFBitFati6R except as provided i!! this section. 

Sec. 4. Section 357 A.2, Code Supplement 1991, is amended by adding the following new 
unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. A rural water district incorporated under this chap­
ter or chapter 504A may give notice of intent to provide water service to a new area within 
two miles of a city by submitting a water plan to the city. The plan is only required to indicate 
the area within two miles of the city which the rural water district intends to serve. If the 
city fails to respond to the rural water district's plan within ninety days of receipt of the plan, 
the rural water district may provide service in the area designated in the plan. The city may 
inform the rural water district within ninety days of receipt of the plan that the city requires 
additional time or information to study the question of providing water service outside the 
limits of the city. If additional time or information is required, the city shall respond to the 
rural water district's plan within one hundred eighty days of receipt of the plan. In respond­
ing to the plan, the city may waive its right to provide water service within the areas desig­
nated for service by the rural water district, or the city may reserve the right to provide water 
service in some or all of the areas which the rural water district intends to serve. If the city 
reserves the right to provide water service within some or all of the areas which the rural 
water district intends to serve, the city shall provide service within four years of receipt of 
the plan. This section does not preclude a city from providing water service in an area which 
is annexed by the city. 

Sec. 5. Section 357 A.21, Code 1991, is amended to read as follows: 
357A.21 ANNEXATION OF LAND BY A CITY - ARBITRATION. 
A water district organized under chapter 357, 357 A, 499, or 504A shall be fairly compen­

sated for losses resulting from annexation. The governing body of a city or water utility and 
the board of directors or trustees of the water district may agree to terms which provide that 
the facilities owned by the water district and located within the city shall be retained by the 
water district for the purpose of transporting water to customers outside the city. If an agree­
ment is not reached within ninety days, the issues shall may be submitted to arbitration. Aft 
!! submitted, an arbitrator shall be selected by a committee which includes one member of 



CH. 1015 LA WS OF THE SEVENTY -FOURTH G.A., 1992 SESSION 18 

the governing body of the city or its designee, one member of the water district's board of 
directors or trustees or its designee, and a disinterested party selected by the other two mem­
bers of the committee. A list of qualified arbitrators may be obtained from the American arbitra­
tion association or other recognized arbitration organization or association. 

Approved March 26, 1992 

CHAPTER 1016 
PROPERTY AND OTHER LOCAL TAXES - COLLECTION AND ADMINISTRATION 

H.F.2269 

AN ACT relating to the collection and administration of taxes, special assessments, and vari­
ous rates and charges and providing applicability and effective dates. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 135D.24, subsection 7, Code Supplement 1991, is amended to read as 
follows: 

7. a. As an alternative to the semiannual or annual payment of taxes, the county treasurer 
may accept partial payments of current year mobile home taxes. A minimum payment amount 
shall be established by the treasurer. The treasurer shall transfer amounts from each tax­
payer's account to be applied to each semiannual tax installment prior to the delinquency dates 
specified in section 445.37 and the amounts collected shall be apportioned by the tenth of the 
month following transfer. If, prior to the due date of each semiannual installment, the account 
balance is insufficient to fully satisfy the installment, the treasurer shall transfer and apply 
the entire account balance, leaving an unpaid balance of the installment. Interest shall attach 
on the unpaid balance in accordance with section 445.39. Unless funds sufficient to fully satisfy 
the delinquency are received, the treasurer shall collect the unpaid balance as provided in sec­
tions 445.3 and 445.4 and chapter 446. Any remaining balance in a taxpayer's account in excess 
of the amount needed to fully satisfy an installment shall remain in the account to be applied 
toward the next semiannual installment. Any interest income derived from the account shall 
be deposited in the county's general fund to cover administrative costs. The emt-Bty treasurer 
shall send a notice with the tax statement or by separate mail to each taxpayer stating that, 
upon request to the treasurer, the taxpayer may make partial payments of current year mobile 
home taxes. 

b. Partial payment of taxes which are delinquent may be made to the county treasurer. A 
minimum payment amount shall be established by the treasurer. The minimum payment must 
be equal to or exceed the interest, fees, and costs attributed to the oldest delinquent install­
ment of the tax and shall be apportioned in accordance with section 445.57. If the payment 
does not include the whole of any installment of the delinquent tax, the unpaid tax shall con­
tinue to accrue interest pursuant to section 445.39. Partial payment shall not be permitted 
in lieu of redemption if the property has been sold for taxes under chapter 446 and under any 
circumstances shall not constitute an extension of the time period for a sale under chapter 446. 

Sec. 2. Section 135D.25, Code 1991, is amended to read as follows: 
135D.25 APPORTIONMENT AND COLLECTION OF TAXES. 
The tax and peaalties interest for delinquent taxes collected under the PF6'lisi6aS ef section 

135D.24, shall be apportioned in the same manner as though they were the proceeds of taxes 
levied on real property at the same location as s-ueh the mobile home. 


